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Item 3.02. Sale of Unregistered Equity Securities.

As previously announced, on March 26, 2023, a wholly owned subsidiary of Energy Transfer LP (the “Partnership”) entered into a definitive
agreement (the “Agreement”) pursuant to which it will acquire Lotus Midstream Operations, LLC (the “Acquisition”) from an affiliate of EnCap Flatrock
Midstream (“EFM”). Pursuant to the Agreement, the Partnership will issue 44,470,318 common units representing limited partner interests in the
Partnership (the “Common Units”) to affiliates of EFM as partial consideration for the Acquisition. The Acquisition is expected to close in the second
quarter of 2023, subject to regulatory approval and customary closing conditions. The Common Units will be issued in a private offering pursuant to the
exemption provided by Section 4(a)(2) of the Securities Act of 1933, as amended.
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