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Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

     On August 1, 2005, Sunoco Pipeline L.P., a subsidiary of Sunoco Logistics Partners L.P. (the “Partnership”), purchased a crude oil pipeline system,
associated storage facilities and other related assets located in Texas for an aggregate purchase price of $100 million from Mobil Pipe Line Company. This
purchase was financed with $25 million cash, and a $75 million borrowing under the November 22, 2004 Credit Agreement by and among the Partnership, its
Sunoco Logistics Partners Operations L.P. subsidiary, Citibank, N.A. and certain other lenders (the “Credit Facility”). The terms and conditions of the
acquisition were described in a current report on Form 8-K, filed May 9, 2005. The terms of payment and other material terms and provisions of the Credit
Facility are described in the Partnership’s annual report on Form 10-K, filed March 4, 2005 (“Form 10-K”). The Credit Facility (including the form of note
for borrowings thereunder) was filed as an exhibit to the Partnership’s Form 10-K.

Item 8.01. Other Events.

     On August 1, 2005, the Partnership announced that the Partnership had completed its acquisition of the pipeline system and storage facilities described in
Item 2.03 above, and that, as a result, the general partner’s board of directors declared a quarterly cash distribution of $0.65 per unit, or $2.60 per unit on an
annualized basis, for the quarter ending September 30, 2005, payable on November 14, 2005, to unitholders of record on November 7, 2005.

     A copy of the press release announcing the completion of this acquisition and the related declaration of the quarterly cash distribution is attached as
Exhibit 99.1 and is incorporated herein by reference.

Item 9.01. Financial Statements and Exhibits.

     (c) Exhibits

          99.1 Press release dated August 1, 2005.

Forward-Looking Statements

     Statements contained in the exhibits to this report that state the Partnership’s or its management’s expectations or predictions of the future are forward-
looking statements. The Partnership’s actual results could differ materially from those projected in such forward-looking statements. Factors that could affect
those results include those mentioned in the documents that the Partnership has filed with the Securities and Exchange Commission.
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
     
 SUNOCO LOGISTICS PARTNERS LP.
 

 
By: Sunoco Partners LLC,

its General Partner
 

 

 By:  /s/ COLIN A. OERTON   
  Colin A. Oerton  
  Vice President and Chief financial Officer  
 

August 1, 2005
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Exhibit 99.1

News Release

 

Sunoco Logistics Partners L.P.
1735 Market Street

Philadelphia, Pa. 19103-7583

   
For further information contact:  For release: 4:15 p.m., August 1, 2005
Jerry Davis (media) 215-977-6298   
Colin Oerton (investors) 866-248-4344   

No. 16

SUNOCO LOGISTICS PARTNERS L.P. CLOSES ACQUISITION OF TEXAS CRUDE
OIL PIPELINE SYSTEM AND STORAGE FACILITIES AND DECLARES INCREASED THIRD QUARTER DISTRIBUTION OF

$0.65 PER COMMON AND
SUBORDINATED UNIT

     PHILADELPHIA, August 1, 2005 — Sunoco Logistics Partners L.P. (NYSE: SXL) announced today that it has completed the previously announced
acquisition of a crude oil pipeline system and storage facilities, located in Texas, from Mobil Pipe Line Company. The purchase was financed with cash, and
money drawn under the Partnership’s credit facility. The Partnership expects to issue additional equity in the future to repay a substantial portion of the
additional indebtedness, incurred under the credit facility, consistent with our conservative capital structure.

     The system consists primarily of a 187-mile, 16-inch pipeline, with an operating capacity of 125 mbpd, originating at the Corsicana, Texas terminal and
terminating at Wichita Falls, Texas. The Corsicana Texas terminal consists of 2.9 million shell barrels of crude oil storage, while the Ringgold, Texas terminal
consists of 0.5 million shell barrels of crude oil capacity.

     As a result of the closing of this acquisition, the Board of Directors of the general partner of the Partnership decided to advance the date for action on the
quarterly distribution for the third quarter ending September 30, 2005, and declared a distribution of $0.65 payable on November 14, 2005, to unitholders of
record on November 7, 2005. This is a $0.0125 increase in the quarterly distribution ($0.05 annualized). The increased cash distribution will equal an annual
rate of $2.60 per common unit, and represents a 2.0 percent increase over the annual cash distribution of $2.55 declared for the quarter ended June 30, 2005.

     “We are excited to have completed this acquisition. It will be an excellent addition to our Nederland Terminal investment platform,” said Deborah M.
Fretz, President and Chief Executive Officer. “Associated with this transaction is the construction of a new $17 million, 20-mile pipeline connecting West
Texas Gulf Pipe Line at Wortham, Texas to Corsicana. The project will be financed by drawing on our credit facility. The increased annual distribution of
$2.60,
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declared by the Board today to be paid in the third quarter, reflects the current economics of the transaction prior to the completion of the pipeline
construction project. We expect additional profitability from this transaction once the construction project has been completed in the fourth quarter 2005.”

     Sunoco Logistics Partners L.P. (NYSE: SXL), headquartered in Philadelphia, was formed to acquire, own and operate substantially all of Sunoco, Inc.’s
refined product and crude oil pipelines and terminal facilities. The Eastern Pipeline System consists of approximately 1,900 miles of primarily refined product
pipelines and interests in four refined products pipelines, consisting of a 9.4 percent interest in Explorer Pipeline Company, a 31.5 percent interest in
Wolverine Pipe Line Company, a 12.3 percent interest in West Shore Pipe Line Company and a 14.0 percent interest in Yellowstone Pipe Line Company. The
Terminal Facilities consist of 8.9 million barrels of refined product terminal capacity and 19.4 million barrels of crude oil terminal capacity (including
12.5 million barrels of capacity at the Texas Gulf Coast Nederland Terminal). The Western Pipeline System consists of approximately 2,640 miles of crude oil
pipelines, located principally in Oklahoma and Texas, and a 43.8 percent interest the West Texas Gulf Pipe Line Company. For additional information visit
Sunoco Logistics’ web site at www.sunocologistics.com.

     NOTE: Those statements made in this release that are not historical facts are forward-looking statements. Although Sunoco Logistics Partners L.P. (the
“Partnership”) believes that the assumptions underlying these statements are reasonable, investors are cautioned that such forward-looking statements are
inherently uncertain and necessarily involve risks that may affect the Partnership’s business prospects and performance causing actual results to differ from
those discussed in the foregoing release. Such risks and uncertainties include, by way of example and not of limitation: whether or not the transactions
described in the foregoing news release will be cash flow accretive; increased competition; changes in demand for crude oil and refined products that we store
and distribute; changes in operating conditions and costs; changes in the level of environmental remediation spending; potential equipment malfunction;
potential labor issues; the legislative or regulatory environment; plant construction/repair delays; nonperformance by major customers or suppliers; and
political and economic conditions, including the impact of potential terrorist acts and international hostilities. These and other applicable risks and
uncertainties have been described more fully in the Partnership’s March 31, 2005 Quarterly Report on Form 10-Q filed with the Securities and Exchange
Commission on May 9, 2005. The Partnership undertakes no obligation to update any forward-looking statements in this release, whether as a result of new
information or future events.

- END -
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