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Item 1.01. Entry into a Material Definitive Agreement.

On November 27, 2006, in connection with the sale of 7,789,133 common units to a group of institutional investors in a private placement, Energy Transfer
Equity, L.P. (ETE) entered into a Registration Rights Agreement with these investors. Under this agreement, ETE is obligated to provide these investors with
rights to require ETE to register the reoffer and resale of the common units acquired by these investors under the Securities Act of 1933, as amended (Act).

Item 2.02. Results of Operations and Financial Condition.

On November 29, 2006, ETE issued a press release announcing its financial results for the fiscal year ended August 31, 2006. A copy of this press release is being
furnished as Exhibit 99.1 to this report and is incorporated herein by reference.

Item 3.02 Unregistered Sales of Equity Securities

On November 27, 2006, ETE issued 7,789,133 common units to a group of institutional investors in a private placement at a price of $27.41 per unit, resulting in
proceeds of approximately $213.5 million before expenses. ETE issued these units in reliance upon the exemption from the registration provisions of the Act
provided by Section 4(2) of the Act, relating to offers and sales by an issuer not involving a public offering.

Item 9.01. Financial Statements and Exhibits.
 

 (d) The following exhibits are being furnished herewith:
 

Exhibit No. Description
99.1

 

Registration Rights Agreement, dated November 27, 2006, by and among Energy Transfer Equity, L.P. and certain
investors named therein

99.2
 

Press Release of Energy Transfer Equity, L.P. dated November 29, 2006, announcing financial results for the fiscal year
ended August 31, 2006



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.
 

ENERGY TRANSFER EQUITY, L.P.

By:  LE GP, LLC, its general partner

By:  /s/ John W. McReynolds
 John W. McReynolds,
 President and Chief Financial Officer

Dated: November 30, 2006
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Exhibit 99.1

REGISTRATION RIGHTS AGREEMENT

by and among

ENERGY TRANSFER EQUITY, L.P.,

and

THE INVESTORS IDENTIFIED HEREIN



REGISTRATION RIGHTS AGREEMENT

THIS REGISTRATION RIGHTS AGREEMENT (this “Agreement”) is made and entered into as of November 27, 2006, by and among ENERGY
TRANSFER EQUITY, L.P., a Delaware limited partnership (“ETE”), and the investors identified on Schedule A attached hereto (each an “Investor,” and
collectively, the “Investors”).

This Agreement is made in connection with the Closing of the issuance and sale of 7,789,133 common units of ETE (the “Purchased Units”) to the
Investors pursuant to the Unit Purchase Agreement, dated as of November 17, 2006, by and between ETE and the Investors (the “Purchase Agreement”). ETE has
agreed to enter into this Agreement for the benefit of the purchasers of the Purchased Units pursuant to Section 2.03(b) of the Purchase Agreement. In
consideration of the mutual covenants and agreements set forth herein and for good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged by each party hereto, the parties hereby agree as follows:

ARTICLE I.
DEFINITIONS

Section 1.01 Definitions. Capitalized terms used herein without definition shall have the meanings given to them in the Purchase Agreement. The terms set
forth below are used herein as so defined:

“Common Units” means the common units of ETE that are publicly traded on the New York Stock Exchange.

“Effectiveness Period” has the meaning specified therefore in Section 2.01(a) of this Agreement.

“Holder” means the record holder of any Registrable Securities.

“Included Registrable Securities” has the meaning specified therefor in Section 2.02(a) of this Agreement.

“Liquidated Damages” has the meaning specified therefor in Section 2.01(b) of this Agreement.

“Losses” has the meaning specified therefor in Section 2.07(a) of this Agreement.

“Managing Underwriter” means, with respect to any Underwritten Offering, a book-running lead manager of such Underwritten Offering.

“Piggyback Registration” has the meaning specified therefor in Section 2.02(a) of this Agreement.

“Purchase Agreement” has the meaning specified therefor in the Recital of this Agreement.



“Registrable Securities” means (i) the Purchased Units, (ii) any Common Units issued as Liquidated Damages pursuant to Section 2.01(b) of this
Agreement and (iii) any Common Units issued as (or issuable upon the conversion or exercise of any warrant, right or other security which is issued as) a
dividend or other distribution with respect to, or in exchange for or in replacement of, the Purchased Units, in each case until such time as such securities
described in clause (i), (ii) or (iii) above cease to be Registrable Securities pursuant to Section 1.02 hereof.

“Registration Expenses” has the meaning specified therefor in Section 2.06(a) of this Agreement.

“Selling Expenses” has the meaning specified therefor in Section 2.07(a) of this Agreement.

“Selling Holder” means a Holder who is selling Registrable Securities pursuant to a registration statement.

“Shelf Registration” has the meaning specified therefor in Section 2.01(a) of this Agreement.

“Shelf Registration Statement” has the meaning specified therefor in Section 2.01(a) of this Agreement.

“Underwritten Offering” means an offering (including an offering pursuant to a Shelf Registration Statement) in which Common Units are sold to an
underwriter on a firm commitment basis for reoffering to the public or an offering that is a “bought deal” with one or more investment banks.

Section 1.02 Registrable Securities. Any Registrable Security will cease to be a Registrable Security when (a) a registration statement covering such
Registrable Security has been declared effective by the Commission and such Registrable Security has been sold or disposed of pursuant to such effective
registration statement; (b) such Registrable Security has been disposed of pursuant to any section of Rule 144 (or any similar provision then in force under the
Securities Act); (c) such Registrable Security is held by ETE or one of its subsidiaries; or (d) (i) such Registrable Security is eligible for resale under Rule 144(k)
under the Securities Act and (ii) the Holder of such Registrable Security is able to utilize Rule 144(k) under the Securities Act.

ARTICLE II.
REGISTRATION RIGHTS

Section 2.01 Shelf Registration.

(a) Shelf Registration. As soon as practicable following the Closing of the purchase of the Purchased Units pursuant to the terms of the Purchase
Agreement, but in any event within 110 days of the Closing, ETE shall prepare and file a registration statement under the Securities Act to permit the
public resale of the Registrable Securities from time to time as permitted by Rule 415 of the Securities Act (the “Shelf Registration Statement”). ETE shall
use its commercially reasonable efforts to cause the Shelf Registration

 
2



Statement to become effective no later than 120 days after the date of the Closing (the “Shelf Registration”). The Shelf Registration Statement filed
pursuant to this Section 2.01(a) shall be on such appropriate registration form of the Commission as shall be selected by ETE; provided, however, that if a
prospectus supplement will be used in connection with the marketing of an Underwritten Offering from the Shelf Registration Statement and the Managing
Underwriter selected by the Selling Holders at any time shall notify ETE in writing that, in the sole judgment of such Managing Underwriter, inclusion of
detailed information to be used in such prospectus supplement is of material importance to the success of the Underwritten Offering of such Registrable
Securities, ETE shall use its commercially reasonable efforts to include such information in such a prospectus supplement. ETE will cause the Shelf
Registration Statement filed pursuant to this Section 201(a) to be continuously effective under the Securities Act until all Registrable Securities covered by
the Shelf Registration Statement have been distributed in the manner set forth and as contemplated in the Shelf Registration Statement or there are no
longer any Registrable Securities outstanding (the “Effectiveness Period”). The Shelf Registration Statement when declared effective (including the
documents incorporated therein by reference) will comply as to form with all applicable requirements of the Securities Act and will not contain an untrue
statement of a material fact or omit to state a material fact required to be stated therein or necessary to make the statements therein not misleading.

(b) Failure to be Declared Effective. If (i) the Shelf Registration Statement required by Section 2.01 is not declared effective within 180 days after
Closing (an “Effectiveness Delay”) or (ii) after becoming effective, ceases to be effective during the Effectiveness Period for any period of time in excess
of thirty (30) days (an “Effectiveness Default”), then each Investor shall be entitled to a payment (with respect to each of such Investor’s Purchased Units),
as liquidated damages and not as a penalty, of 1.00% of the Purchase Price per 30-day period following the 180th day in the case of an Effectiveness Delay
or following the 30th day in the case of an Effectiveness Default (the “Liquidated Damages”), which shall be payable within 10 Business Days of the end of
such 30-day period and shall be prorated for the number of days of such Effectiveness Delay or Effectiveness Default, if less than 30 days. The Liquidated
Damages shall be paid to each Investor in cash; provided, however, that if ETE certifies that it is unable to pay the Liquidated Damages in cash because
such payment would result in a breach under any of ETE’s or ETE’s Subsidiaries’ credit facilities filed as exhibits to ETE’s Seller Commission Documents,
then ETE may pay the Liquidated Damages in kind in the form of the issuance of additional Common Units. Upon any issuance of Common Units as
Liquidated Damages, ETE shall promptly prepare and file an amendment to the Shelf Registration Statement prior to its effectiveness adding such
Common Units to such Shelf Registration Statement as additional Registrable Securities. The determination of the number of Common Units to be issued
as Liquidated Damages shall be equal to the Liquidated Damages divided by the average closing price of ETE’s Common Units on the NYSE for the 10
trading days immediately preceding the date on which the Liquidated Damages payment is due. The payment of the Liquidated Damages to an Investor
shall cease at such time as the Purchased Units of such Investor become eligible for resale under Rule 144(k). The Investor shall have the right, in its sole
discretion, to delay ETE’s payment and the Investor’s receipt of Liquidated Damages payable hereunder, whether in the form of cash or Common Units, for
a period of up to two years from the date of this Agreement.
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(c) Waiver of Liquidated Damages. If ETE is unable to cause a Shelf Registration Statement to be declared effective within the 180 days as a result
of an acquisition, merger, reorganization, disposition or other similar transaction, then ETE may request a waiver of the Liquidated Damages, which may
be granted or withheld by the consent of the Holders of the Purchased Units, in their sole discretion.

(d) Delay Rights. Notwithstanding anything to the contrary contained herein, ETE may, upon written notice to any Selling Holder whose Registrable
Securities are included in the Shelf Registration Statement, suspend such Selling Holder’s use of any prospectus which is a part of the Shelf Registration
Statement (in which event the Selling Holder shall discontinue sales of the Registrable Securities pursuant to the Shelf Registration Statement other than
the closing of sales already committed for prior to receipt of such notice to suspend) if ETE (i) is pursuing an acquisition, merger, reorganization,
disposition or other similar transaction and determines in good faith that its ability to pursue or consummate such a transaction would be materially
adversely affected by any required disclosure of such transaction in the Shelf Registration Statement or (ii) has experienced some other material non-public
event the disclosure of which at such time, in the good faith judgment of ETE, would materially adversely affect ETE; provided, however, that in no event
shall the Investor be suspended for a period exceeding an aggregate of 90 days (exclusive of days covered by any lock-up agreement executed by a Investor
in connection with any Underwritten Offering by ETE or an Investor) in any 365-day period. Upon disclosure of such information or the termination of the
condition described above, ETE shall provide prompt notice to the Selling Holders whose Registrable Securities are included in the Shelf Registration
Statement, and shall promptly terminate any suspension of sales it has put into effect and shall take such other actions to permit registered sales of
Registrable Securities as contemplated in this Agreement. In determining whether an Effectiveness Default has occurred, the period of any suspension
permitted under this Section 2.01(d) shall be excluded.

Section 2.02 Piggyback Registration.

(a) Participation. If ETE at any time proposes to file a registration statement or a prospectus supplement to an effective registration statement with
respect to an Underwritten Offering of Common Units for its own account or to register any Common Units for its own account for sale to the public in an
Underwritten Offering other than (x) a registration relating solely to employee benefit plans, (y) a registration relating solely to a Rule 145 transaction, or
(z) a registration on any registration form which does not permit secondary sales or does not include substantially the same information as would be
required to be included in a registration statement covering the sale of Registrable Securities, then, as soon as practicable following the engagement of
counsel to ETE to prepare the documents to be used in connection with an Underwritten Offering, ETE shall give notice of such proposed Underwritten
Offering to the Holders and such notice shall offer the Holders the opportunity to include in such Underwritten Offering such number of Registrable
Securities as each such Holder may request in writing (a
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“Piggyback Registration”); provided, however, that ETE shall not be required to offer such opportunity to Holders if ETE has been advised by a Managing
Underwriter that the inclusion of Registrable Securities for sale for the benefit of the Holders will have a material adverse effect on the price, timing or
distribution of the Common Units. Subject to the preceding sentence and subject to Section 2.02(b), ETE shall include in such Underwritten Offering all
such Registrable Securities (“Included Registrable Securities”) with respect to which ETE has received requests within ten days after ETE’s notice has been
delivered in accordance with Section 3.01. If no request for inclusion from a Holder is received within the specified time, such Holder shall have no further
right to participate in such Piggyback Registration. If, at any time after giving written notice of its intention to undertake an Underwritten Offering and
prior to the closing of such Underwritten Offering, ETE shall determine for any reason not to undertake or to delay such Underwritten Offering, ETE may,
at its election, give written notice of such determination to the Selling Holders and, (x) in the case of a determination not to undertake such Underwritten
Offering, shall be relieved of its obligation to sell any Included Registrable Securities in connection with such terminated Underwritten Offering, and (y) in
the case of a determination to delay such Underwritten Offering, shall be permitted to delay offering any Included Registrable Securities for the same
period as the delay in the Underwritten Offering. Any Selling Holder shall have the right to withdraw such Selling Holder’s request for inclusion of such
Selling Holder’s Registrable Securities in such offering by giving written notice to ETE of such withdrawal up to and including the time of pricing of such
offering.

(b) Priority of Piggyback Registration. If the Managing Underwriter or Underwriters of any proposed Underwritten Offering of Common Units
included in a Piggyback Registration advises ETE that the total amount of Common Units which the Selling Holders and any other Persons intend to
include in such offering exceeds the number which can be sold in such offering without being likely to have a material adverse effect on the price, timing or
distribution of the Common Units offered or the market for the Common Units, then the Common Units to be included in such Underwritten Offering shall
include the number of Registrable Securities that such Managing Underwriter or Underwriters advises ETE can be sold without having such material
adverse effect, with such number to be allocated pro rata among the Selling Holders who have requested participation in the Piggyback Registration (based,
for each such Selling Holder, on the percentage derived by dividing (A) the number of Registrable Securities proposed to be sold by such Selling Holder in
such offering; by (B) the aggregate number of Common Units proposed to be sold by the Selling Holders and any other Persons with registration rights that
are pari passu with the rights of the Holders participating in the Piggyback Registration to be included in such offering). If there are to be any Included
Registrable Securities in the proposed Underwritten Offering of Common Units, then the Selling Holders representing a majority of the Registrable
Securities to be sold in the Underwritten Offering shall be entitled to approve one Managing Underwriter with respect to the Registrable Securities to be
sold in that Underwritten Offering.
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(c) Termination of Piggyback Registration Rights. The Piggyback Registration rights granted pursuant to this Section 2.02 shall terminate two years
following the Closing Date.

Section 2.03 Underwritten Offering. In the event that a Selling Holder elects to dispose of Registrable Securities under the Shelf Registration Statement
pursuant to an Underwritten Offering, ETE shall enter into an underwriting agreement in customary form with the Managing Underwriter, which shall include,
among other provisions, indemnities to the effect and to the extent provided in Section 2.07, and shall take all such other reasonable actions as are requested by a
Managing Underwriter in order to expedite or facilitate the registration and disposition of the Registrable Securities. In connection with any Underwritten
Offering under this Agreement, a majority of the Selling Holders shall be entitled to select the Managing Underwriter with respect to the Registrable Securities to
be sold in that Underwritten Offering. In connection with an Underwritten Offering under Section 2.01 or 2.02 hereof, each Selling Holder and ETE shall be
obligated to enter into an underwriting agreement which contains such representations, covenants, indemnities and other rights and obligations as are customary
in underwriting agreements for firm commitment offerings of securities. No Selling Holder may participate in such Underwritten Offering unless such Selling
Holder agrees to sell its Registrable Securities on the basis provided in such underwriting agreement and completes and executes all questionnaires, powers of
attorney, indemnities and other documents reasonably required under the terms of such underwriting agreement. Each Selling Holder may, at its option, require
that any or all of the representations and warranties by, and the other agreements on the part of, ETE to and for the benefit of such underwriters also be made to
and for such Selling Holder’s benefit and that any or all of the conditions precedent to the obligations of such underwriters under such underwriting agreement
also be conditions precedent to its obligations. No Selling Holder shall be required to make any representations or warranties to or agreements with ETE or the
underwriters other than representations, warranties or agreements regarding such Selling Holder and its ownership of the securities being registered on its behalf
and its intended method of distribution and any other representation required by law. If any Selling Holder disapproves of the terms of an underwriting, such
Selling Holder may elect to withdraw therefrom by notice to ETE and a Managing Underwriter; provided, however, that such withdrawal must be made up to and
including the time of pricing of such offering to be effective. No such withdrawal or abandonment shall affect ETE’s obligation to pay Registration Expenses.

Section 2.04 Registration Procedures. In connection with its obligations contained in Sections 2.01 and 2.02, ETE will, as expeditiously as possible:

(a) prepare and file with the Commission such amendments and supplements to the Shelf Registration Statement and the prospectus used in
connection therewith as may be necessary to keep the Shelf Registration Statement effective for the Effectiveness Period and as may be necessary to
comply with the provisions of the Securities Act with respect to the disposition of all securities covered by the Shelf Registration Statement;

(b) furnish to each Selling Holder (i) as far in advance as reasonably practicable before filing the Shelf Registration Statement or any other
registration statement contemplated by this Agreement or any supplement or amendment thereto, upon request, copies of reasonably complete drafts of all
such documents proposed to be
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filed (including furnishing or making available exhibits and each document incorporated by reference therein to the extent then required by the rules and
regulations of the Commission), and provide each such Selling Holder the opportunity to object to any information pertaining to such Selling Holder and its
plan of distribution that is contained therein and make the corrections reasonably requested by such Selling Holder with respect to such information prior to
filing the Shelf Registration Statement or such other registration statement or supplement or amendment thereto, and (ii) such number of copies of the Shelf
Registration Statement or such other registration statement and the prospectus included therein and any supplements and amendments thereto as such
Persons may reasonably request in order to facilitate the public sale or other disposition of the Registrable Securities covered by such Shelf Registration
Statement or other registration statement;

(c) if applicable, use its commercially reasonable efforts to register or qualify the Registrable Securities covered by the Shelf Registration Statement
or any other registration statement contemplated by this Agreement under the securities or blue sky laws of such jurisdictions as the Selling Holders or, in
the case of an Underwritten Offering, the Managing Underwriter, shall reasonably request, provided that ETE will not be required to qualify generally to
transact business in any jurisdiction where it is not then required to so qualify or to take any action which would subject it to general service of process or
taxation in any such jurisdiction where it is not then so subject;

(d) promptly notify each Selling Holder and each underwriter, at any time when a prospectus relating thereto is required to be delivered under the
Securities Act, of (i) the filing of the Shelf Registration Statement or any other registration statement contemplated by this Agreement or any prospectus or
prospectus supplement to be used in connection therewith, or any amendment or supplement thereto, and, with respect to such Shelf Registration Statement
or any other registration statement contemplated by this Agreement, when the same has become effective; and (ii) any written comments from the
Commission with respect to any filing referred to in clause (i) and any written request by the Commission for amendments or supplements to the Shelf
Registration Statement or any other registration statement contemplated by this Agreement or any prospectus or prospectus supplement thereto;

(e) immediately notify each Selling Holder and each underwriter, at any time when a prospectus relating thereto is required to be delivered under the
Securities Act, of (i) the happening of any event as a result of which the prospectus or prospectus supplement contained in the Shelf Registration Statement
or any other registration statement contemplated by this Agreement, as then in effect, includes an untrue statement of a material fact or omits to state any
material fact required to be stated therein or necessary to make the statements therein not misleading in the light of the circumstances then existing; (ii) the
issuance or threat of issuance by the Commission of any stop order suspending the effectiveness of the Shelf Registration Statement or any other
registration statement contemplated by this Agreement, or the initiation of any proceedings for that purpose; or (iii) the receipt by ETE of any notification
with respect to the suspension of the qualification of any Registrable Securities for sale under the applicable securities or blue sky laws of any jurisdiction.
Following the provision of such notice, ETE agrees to
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as promptly as practicable amend or supplement the prospectus or prospectus supplement or take other appropriate action so that the prospectus or
prospectus supplement does not include an untrue statement of a material fact or omit to state a material fact required to be stated therein or necessary to
make the statements therein not misleading in the light of the circumstances then existing and to take such other action as is necessary to remove a stop
order, suspension, threat thereof or proceedings related thereto;

(f) furnish to each Selling Holder copies of any and all transmittal letters or other correspondence with the Commission or any other governmental
agency or self-regulatory body or other body having jurisdiction (including any domestic or foreign securities exchange) relating to such offering of
Registrable Securities;

(g) furnish within 30 days of a written request, which may be made from time to time, whether in the case of an Underwritten Offering or otherwise
in connection with the sale or resale of the Registrable Securities, (i) an opinion of counsel for ETE, dated the effective date of the applicable registration
statement or the date of any amendment or supplement thereto, and a letter of like kind dated the date of the closing under the underwriting agreement, if
any, and (ii) a “comfort letter,” dated the effective date of the applicable registration statement or the date of any amendment or supplement thereto and a
letter of like kind dated the date of the closing under the underwriting agreement, if any, in each case, signed by the independent public accountants who
have certified ETE’s financial statements included or incorporated by reference into the applicable registration statement, and each of the opinion and the
“comfort letter” shall be in customary form and covering substantially the same matters with respect to such registration statement (and the prospectus and
any prospectus supplement included therein) and as are customarily covered in opinions of issuer’s counsel and in accountants’ letters delivered to the
underwriters in Underwritten Offerings of securities, and such other matters as such underwriters may reasonably request;

(h) otherwise use its commercially reasonable efforts to comply with all applicable rules and regulations of the Commission, and make available to
its security holders, as soon as reasonably practicable, an earnings statement covering the period of at least 12 months, but not more than 18 months,
beginning with the first full calendar month after the effective date of such registration statement, which earnings statement shall satisfy the provisions of
Section 11(a) of the Securities Act and Rule 158 promulgated thereunder;

(i) make available to the appropriate representatives of the Managing Underwriter and Selling Holders access to such information and ETE personnel
as is reasonable and customary to enable such parties to establish a due diligence defense under the Securities Act; provided that ETE need not disclose any
information to any such representative unless and until such representative has entered into a confidentiality agreement with ETE;

(j) cause all such Registrable Securities registered pursuant to this Agreement to be listed on each securities exchange or nationally recognized
quotation system on which similar securities issued by ETE are then listed;
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(k) use its commercially reasonable efforts to cause the Registrable Securities to be registered with or approved by such other governmental agencies
or authorities as may be necessary by virtue of the business and operations of ETE to enable the Selling Holders to consummate the disposition of such
Registrable Securities;

(l) provide a transfer agent and registrar for all Registrable Securities covered by such registration statement not later than the effective date of such
registration statement;

(m) enter into customary agreements and take such other actions as are reasonably requested by the Selling Holders or the underwriters, if any, in
order to expedite or facilitate the disposition of such Registrable Securities; and

(n) notify the Selling Holders in advance of ETE’s or any affiliate’s intent to conduct any repurchase of Common Units, whether in the open market,
through privately negotiated transactions, by tender offer or otherwise.

Each Selling Holder, upon receipt of notice from ETE of the happening of any event of the kind described in subsection (e) of this Section 2.04, shall forthwith
discontinue disposition of the Registrable Securities until such Selling Holder’s receipt of the copies of the supplemented or amended prospectus contemplated by
subsection (e) of this Section 2.04 or until it is advised in writing by ETE that the use of the prospectus may be resumed, and has received copies of any additional
or supplemental filings incorporated by reference in the prospectus, and, if so directed by ETE, such Selling Holder will, or will request the managing underwriter
or underwriters, if any, to deliver to ETE (at ETE’s expense) all copies in their possession or control, other than permanent file copies then in such Selling
Holder’s possession, of the prospectus covering such Registrable Securities current at the time of receipt of such notice.

Section 2.05 Cooperation by Holders. ETE shall have no obligation to include in the Shelf Registration Statement units of a Holder or in a Piggyback
Registration units of a Selling Holder who has failed to timely furnish such information which, in the opinion of counsel to ETE, is reasonably required in order
for the registration statement or any prospectus or prospectus supplement thereto, as applicable, to comply with the Securities Act.

Section 2.06 Expenses.

(a) Certain Definitions. “Registration Expenses” means all expenses incident to ETE’s performance under or compliance with this Agreement to
effect the registration of Registrable Securities in a Shelf Registration or a Piggyback Registration, and the disposition of such securities, including, without
limitation, all registration, filing, securities exchange listing and NYSE fees, all registration, filing, qualification and other fees and expenses of complying
with securities or blue sky laws, fees of the National Association of Securities Dealers, Inc., transfer taxes and fees of transfer agents and registrars, all
word processing, duplicating and printing expenses, the fees and disbursements of counsel and independent public accountants for ETE, including the
expenses of any special audits or “comfort letters” required by or incident to such performance and compliance. Except as otherwise provided in
Section 2.07 hereof, ETE shall not be responsible for legal fees incurred by Holders in connection with the exercise
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of such Holders’ rights hereunder. In addition, ETE shall not be responsible for any “Selling Expenses,” which means all underwriting fees, discounts and
selling commissions allocable to the sale of the Registrable Securities.

(b) Expenses. ETE will pay all Registration Expenses in connection with the Shelf Registration Statement filed pursuant to Section 2.01(a) of this
Agreement and ETE will pay all Registration Expenses in connection with a Piggyback Registration, whether or not the Shelf Registration Statement
becomes effective or any sale is made pursuant to the Shelf Registration Statement or Piggyback Registration. Each Selling Holder shall pay all Selling
Expenses in connection with any sale of its Registrable Securities hereunder.

Section 2.07 Indemnification.

(a) By ETE. In the event of a registration of any Registrable Securities under the Securities Act pursuant to this Agreement, ETE will indemnify and
hold harmless each Selling Holder thereunder, its directors and officers and each underwriter, pursuant to the applicable underwriting agreement with such
underwriter of Registrable Securities thereunder and each Person, if any, who controls such Selling Holder or underwriter within the meaning of the
Securities Act and the Exchange Act, against any losses, claims, damages, expenses or liabilities (including reasonable attorneys’ fees and expenses)
(collectively, “Losses”), joint or several, to which such Selling Holder or underwriter or controlling Person may become subject under the Securities Act,
the Exchange Act or otherwise, insofar as such Losses (or actions or proceedings, whether commenced or threatened, in respect thereof) arise out of or are
based upon any untrue statement or alleged untrue statement of any material fact contained in the Shelf Registration Statement or any other registration
statement contemplated by this Agreement, any preliminary prospectus or final prospectus contained therein, or any amendment or supplement thereof, or
arise out of or are based upon the omission or alleged omission to state therein a material fact required to be stated therein or necessary to make the
statements therein (in the case of a prospectus, in light of the circumstances under which they were made) not misleading, and will reimburse each such
Selling Holder, its directors and officers, each such underwriter and each such controlling Person for any legal or other expenses reasonably incurred by
them in connection with investigating or defending any such Loss or actions or proceedings; provided, however, that ETE will not be liable in any such
case if and to the extent that any such Loss arises out of or is based upon an untrue statement or alleged untrue statement or omission or alleged omission so
made in conformity with information furnished by such Selling Holder, such underwriter or such controlling Person in writing specifically for use in the
Shelf Registration Statement or such other registration statement or any prospectus contained therein or any amendment or supplement thereof, as
applicable. Such indemnity shall remain in full force and effect regardless of any investigation made by or on behalf of such Selling Holder or any such
director, officer or controlling Person, and shall survive the transfer of such securities by such Selling Holder.

(b) By Each Selling Holder. Each Selling Holder agrees severally and not jointly to indemnify and hold harmless ETE, its directors and officers, and
each Person, if
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any, who controls ETE within the meaning of the Securities Act or of the Exchange Act to the same extent as the foregoing indemnity from ETE to the
Selling Holders, but only with respect to information regarding such Selling Holder furnished in writing by or on behalf of such Selling Holder expressly
for inclusion in the Shelf Registration Statement, or such other registration statement or any prospectus contained therein or any amendment or supplement
thereof relating to the Registrable Securities; provided, however, that the liability of each Selling Holder shall not be greater in amount than the dollar
amount of the proceeds (net of any Selling Expenses) received by such Selling Holder from the sale of the Registrable Securities giving rise to such
indemnification.

(c) Notice. Promptly after receipt by an indemnified party hereunder of notice of the commencement of any action, such indemnified party shall, if a
claim in respect thereof is to be made against the indemnifying party hereunder, notify the indemnifying party in writing thereof, but the omission so to
notify the indemnifying party shall not relieve it from any liability which it may have to any indemnified party other than under this Section 2.07. In any
action brought against any indemnified party, it shall notify the indemnifying party of the commencement thereof. The indemnifying party shall be entitled
to participate in and, to the extent it shall wish, to assume and undertake the defense thereof with counsel reasonably satisfactory to such indemnified party
and, after notice from the indemnifying party to such indemnified party of its election so to assume and undertake the defense thereof, the indemnifying
party shall not be liable to such indemnified party under this Section 2.07 for any legal expenses subsequently incurred by such indemnified party in
connection with the defense thereof other than reasonable costs of investigation and of liaison with counsel so selected; provided, however, that, (i) if the
indemnifying party has failed to assume the defense and employ counsel or (ii) if the defendants in any such action include both the indemnified party and
the indemnifying party and counsel to the indemnified party shall have concluded that there may be reasonable defenses available to the indemnified party
that are different from or additional to those available to the indemnifying party, or if the interests of the indemnified party reasonably may be deemed to
conflict with the interests of the indemnifying party, then the indemnified party shall have the right to select a separate counsel and to assume such legal
defense and otherwise to participate in the defense of such action, with the reasonable expenses and fees of such separate counsel and other reasonable
expenses related to such participation to be reimbursed by the indemnifying party as incurred. Notwithstanding any other provision of this Agreement, no
indemnifying party shall settle any action brought against an indemnifying party with respect to which such indemnified party is entitled to indemnification
hereunder without the consent of the indemnified party, unless the settlement thereof imposes no liability or obligation on, and includes a complete and
unconditional release from all liability of, the indemnified party.

(d) Contribution. If the indemnification provided for in this Section 2.07 is held by a court or government agency of competent jurisdiction to be
unavailable to ETE or any Selling Holder in respect of any Losses, then each such indemnifying party, in lieu of indemnifying such indemnified party, shall
contribute to the amount paid or payable by such indemnified party as a result of such Losses as between ETE on the one hand and such Selling Holder on
the other, in such proportion as is appropriate to reflect the
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relative fault of ETE on the one hand and of such Selling Holder on the other in connection with the statements or omissions which resulted in such Losses,
as well as any other relevant equitable considerations; provided, however, that in no event shall such Selling Holder be required to contribute an aggregate
amount in excess of the dollar amount of proceeds (net of Selling Expenses) received by such Selling Holder from the sale of Registrable Securities giving
rise to such indemnification. The relative fault of ETE on the one hand and each Selling Holder on the other shall be determined by reference to, among
other things, whether the untrue or alleged untrue statement of a material fact or the omission or alleged omission to state a material fact has been made by,
or relates to, information supplied by such party, and the parties’ relative intent, knowledge, access to information and opportunity to correct or prevent
such statement or omission. The parties hereto agree that it would not be just and equitable if contributions pursuant to this paragraph were to be
determined by pro rata allocation or by any other method of allocation which does not take account of the equitable considerations referred to in the first
sentence of this paragraph. The amount paid by an indemnified party as a result of the Losses referred to in the first sentence of this paragraph shall be
deemed to include any legal and other expenses reasonably incurred by such indemnified party in connection with investigating or defending any Loss
which is the subject of this paragraph. No person guilty of fraudulent misrepresentation (within the meaning of Section 11(f) of the Securities Act) shall be
entitled to contribution from any Person who is not guilty of such fraudulent misrepresentation.

(e) Other Indemnification. The provisions of this Section 2.07 shall be in addition to any other rights to indemnification or contribution which an
indemnified party may have pursuant to law, equity, contract or otherwise.

Section 2.08 Rule 144 Reporting. With a view to making available the benefits of certain rules and regulations of the Commission that may permit the sale
of the Registrable Securities to the public without registration, ETE agrees to use its commercially reasonable efforts to:

(a) Make and keep public information regarding ETE available, as those terms are understood and defined in Rule 144 of the Securities Act, at all
times from and after the date hereof;

(b) File with the Commission in a timely manner all reports and other documents required of ETE under the Securities Act and the Exchange Act at
all times from and after the date hereof; and

(c) So long as a Holder owns any Registrable Securities, furnish to such Holder forthwith upon request a copy of the most recent annual or quarterly
report of ETE, and such other reports and documents so filed as such Holder may reasonably request in availing itself of any rule or regulation of the
Commission allowing such Holder to sell any such securities without registration.

Section 2.09 Transfer or Assignment of Registration Rights. The rights to cause ETE to register Registrable Securities granted to the Investor by ETE under
this Article II may be
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transferred or assigned by the Investor to one or more transferee(s) or assignee(s) of such Registrable Securities, provided that (a) ETE is given written notice
prior to any said transfer or assignment, stating the name and address of each such transferee and identifying the securities with respect to which such registration
rights are being transferred or assigned, (b) each such transferee assumes in writing responsibility for its portion of the obligations of the Investor under this
Agreement, and (c) such transferee would own Registrable Securities at the time of such transfer that have a market value of not less than $15.0 million.

Section 2.10 Information by Holder. Any Holder or Holders of Registrable Securities included in any registration shall promptly furnish to ETE such
information regarding such Holder or Holders and the distribution proposed by such Holder or Holders as ETE may reasonably request and as shall be required in
connection with any registration, qualification or compliance referred to herein.

Section 2.11 Limitation on Subsequent Registration Rights. From and after the date hereof until the termination of the Investor’s piggyback registration
rights pursuant to Section 2.02(c) hereof, ETE shall not, without the prior written consent of the Holders of a majority of the then outstanding Registrable
Securities, enter into any agreement with any current or future holder of any securities of ETE that would allow such current or future holder to require ETE to
include securities in any registration statement filed by ETE on a basis that would give such holder priority in any way over the piggyback rights granted to the
Investors under Section 2.02 hereof.

ARTICLE III.
MISCELLANEOUS

Section 3.01 Communications. All notices and other communications provided for or permitted hereunder shall be made in writing by facsimile, courier
service or personal delivery:

(a) if to an Investor, at the address specified on Schedule A attached hereto;

(b) if to ETE, at 2828 Woodside Street, Dallas, Texas 75204, or

(c) such other address as a party hereto may specify in writing, notice of which is given in accordance with the provisions of this Section 3.01.

All such notices and communications shall be deemed to have been received at the time delivered by hand, if personally delivered; when receipt acknowledged, if
sent via facsimile or sent via Internet electronic mail; and when actually received, if sent by any other means.

Section 3.02 Successor and Assignees. This Agreement shall inure to the benefit of and be binding upon the successors and assignees of each of the parties,
including subsequent Holders of Registrable Securities to the extent permitted herein.

Section 3.03 Assignment of Rights. All or any portion of the rights and obligations of the Investor under this Agreement may be transferred or assigned by
the Investor only in accordance with Section 2.09 hereof.
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Section 3.04 Recapitalization, Exchanges, etc. Affecting the Common Units. The provisions of this Agreement shall apply to the full extent set forth herein
with respect to any and all units of ETE or any successor or assignee of ETE (whether by merger, consolidation, sale of assets or otherwise) which may be issued
in respect of, in exchange for or in substitution of, the Registrable Securities, and shall be appropriately adjusted for combinations, recapitalizations and the like
occurring after the date of this Agreement.

Section 3.05 Specific Performance. Damages in the event of breach of this Agreement by a party hereto may be difficult, if not impossible, to ascertain, and
it is therefore agreed that each such Person, in addition to and without limiting any other remedy or right it may have, will have the right to an injunction or other
equitable relief in any court of competent jurisdiction, enjoining any such breach, and enforcing specifically the terms and provisions hereof, and each of the
parties hereto hereby waives any and all defenses it may have on the ground of lack of jurisdiction or competence of the court to grant such an injunction or other
equitable relief. The existence of this right will not preclude any such Person from pursuing any other rights and remedies at law or in equity which such Person
may have; provided that a Holder’s right to recover monetary damages for any Effectiveness Delay or Effectiveness Default shall be limited to recovery of the
Liquidated Damages provided for herein.

Section 3.06 Counterparts. This Agreement may be executed in any number of counterparts and by different parties hereto in separate counterparts, each of
which counterparts, when so executed and delivered, shall be deemed to be an original and all of which counterparts, taken together, shall constitute but one and
the same Agreement.

Section 3.07 Headings. The headings in this Agreement are for convenience of reference only and shall not limit or otherwise affect the meaning hereof.

Section 3.08 Governing Law. The laws of the State of New York shall govern this Agreement without regard to principles of conflict of laws.

Section 3.09 Severability of Provisions. Any provision of this Agreement which is prohibited or unenforceable in any jurisdiction shall, as to such
jurisdiction, be ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions hereof or affecting or impairing the
validity or enforceability of such provision in any other jurisdiction.

Section 3.10 Entire Agreement. This Agreement is intended by the parties as a final expression of their agreement and intended to be a complete and
exclusive statement of the agreement and understanding of the parties hereto in respect of the subject matter contained herein. There are no restrictions, promises,
warranties or undertakings, other than those set forth or referred to herein with respect to the rights granted by ETE set forth herein. This Agreement supersedes
all prior agreements and understandings between the parties with respect to such subject matter.

Section 3.11 Amendment. This Agreement may be amended only by means of a written amendment signed by ETE and the Holders of a majority of the
then outstanding Registrable Securities; provided, however, that no such amendment shall materially and adversely affect the rights of any Holder hereunder
without the consent of such Holder.
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Section 3.12 No Presumption. In the event any claim is made by a party relating to any conflict, omission, or ambiguity in this Agreement, no presumption
or burden of proof or persuasion shall be implied by virtue of the fact that this Agreement was prepared by or at the request of a particular party or its counsel.

[The remainder of this page is intentionally left blank.]
 

15



IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.
 

ETE:

ENERGY TRANSFER EQUITY, L.P.

By: LE GP, LLC, its general partner

By:  /s/ John W. McReynolds
 John W. McReynolds
 President

INVESTORS:

/s/ Hartz Capital MLP, LLC

/s/ Royal Bank of Canada

/s/ GPS Income Fund LP

/s/ GPS High Yield Equities Fund LP

/s/ GPS Income Fund (Cayman) LTD

/s/ HFR RVA GPS Master Trust

/s/ Ben Van de Bunt and Laura Fox

/s/ Knee Family Trust DTD 3/7/00

/s/ The Renker Family Trust

/s/ Swank MLP Convergence Fund, LP

/s/ The Cushing MLP Opportunity Fund I, LP

/s/ The Cushing GP Strategic Fund, LP

/s/ Continental Casualty Company

/s/ Kayne Anderson MLP Investment Company
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/s/ Kayne Anderson MLP Fund, L.P.

/s/ Tortoise Energy Infrastructure Corporation

/s/ Tortoise Energy Capital Corporation
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Exhibit 99.2

PRESS RELEASE

ENERGY TRANSFER EQUITY, L.P.
REPORTS YEAR-TO-DATE RESULTS AND 31% INCREASE

IN QUARTERLY DISTRIBUTABLE CASH

Dallas, Texas – November 29, 2006 – Energy Transfer Equity, L.P. (NYSE:ETE) reported Distributable Cash of $39.6 million, for the three months ended
August 31, 2006. The quarterly distribution of $.3125 per limited partner unit represents a 31% increase from the previous quarter’s limited partner unit
distribution rate. Distributable Cash is a “non-GAAP measure”, as defined below.

The Partnership’s principal sources of cash flow are distributions it receives from its investments in the limited and general partner interests in Energy Transfer
Partners, L.P. (“ETP”). ETE currently has no other operating activities apart from those conducted by the operating subsidiaries within ETP.

ETE reported net income for the fiscal year ended August 31, 2006 of $107.1 million as compared to $146.7 million for the fiscal year ended August 31, 2005.
Included in net income for the fiscal year ended August 31, 2005, is income from discontinued operations of $46.3 million.

Net income for the fiscal year ended August 31, 2006 was affected by a $141.5 million increase in minority interest expense. The minority interest expense
primarily represents partnership interests in ETP that ETE does not own. An increase in the net income of ETP results in a greater amount of income attributable
to the partnership interests not owned by ETE, thereby increasing the minority interest expense on ETE’s statement of operations.

Use of Non-GAAP Financial Measures

This press release and accompanying schedules include the non-generally accepted accounting principle (“non-GAAP”) financial measure of Distributable Cash.
The accompanying schedules provide a reconciliation of this non-GAAP financial measure to its most directly comparable financial measure calculated and
presented in accordance with GAAP. The Partnership’s non-GAAP financial measures should not be considered as an alternative to GAAP measures such as net
income, cash flow from operating activities or any other GAAP measure of liquidity or financial performance.

Distributable Cash. The Partnerships defines Distributable Cash as cash distributions expected to be received from ETP in connection with the
Partnership’s investments in limited and general partner interests of ETP, net of the Partnership’s



expenditures for general and administrative costs and debt service. Distributable Cash is a significant liquidity measure used by the Partnership’s senior
management to compare net cash flows generated by the Partnership’s equity investments in ETP to the distributions the Partnership expects to pay its
unitholders. Using this measure, the Partnership’s management can quickly compute the coverage ratio of estimated cash flows to planned cash distributions.

Distributable Cash is an important non-GAAP financial measure for our limited partners since it indicates to investors whether or not the Partnership’s
investments are generating cash flows at a level that can sustain or support an increase in quarterly cash distribution levels. Financial measures such as
Distributable Cash are quantitative standards used by the investment community with respect to publicly-traded partnerships because the value of a partnership
unit is in part measured by its yield (which in turn is based on the amount of cash distributions a partnership can pay to a unitholder). The GAAP measure most
directly comparable to Distributable Cash is cash flow from operating activities for ETE on a stand-alone basis (“Parent Company”).

The accompanying analysis of Distributable Cash is presented only for the three month period ended August 31, 2006. Prior period information is not comparable
or meaningful due to ETE’s initial public offering in February 2006.

Energy Transfer Equity, L.P. (NYSE:ETE) is a publicly traded partnership that, as of November 1, 2006, owns all of the general partner interests, 100% of the
incentive distribution rights, approximately 36.4 million of the outstanding ETP Limited Partner Common Units and approximately 26.1 million ETP Limited
Partner Class G Units. The Class G Units were issued to Energy Transfer Equity, L.P. on November 1, 2006. ETE also purchased the 50% of the incentive
distributions rights of ETP it did not already own on November 1, 2006.

Energy Transfer Partners, L.P. (NYSE:ETP) is a publicly traded partnership owning and operating a diversified portfolio of energy assets including natural gas
gathering and transportation pipelines, natural gas treating and processing assets located in Texas and Louisiana, and three natural gas storage facilities located in
Texas. This includes approximately 12,000 miles of pipeline in service, with an additional 600 miles under construction. In addition, the Energy Transfer Partners,
L.P. currently owns 50% of the interests of CCE Holdings, LLC, (CCEH), an entity that operates interstate pipelines. This ownership interest was acquired on
November 1, 2006 and is the first step in the series of transactions to acquire Transwestern Pipeline. Energy Transfer Partners, L.P. is one of the three largest retail
marketers of propane in the United States, serving more than one million customers from approximately 442 customer service locations in 41 states, extending
from coast to coast.

The information contained in this press release is available on our website at www.energytransfer.com.
 



Contacts:
 

Investor Relations:   Media Relations:
Renee Lorenz   Vicki Granado
Energy Transfer   Gittins & Granado
214-981-0700   214-361-0400
 



ENERGY TRANSFER EQUITY, L.P. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(in thousands, except unit data)
 

   
August 31,

2006   
August 31,

2005  
ASSETS    

CURRENT ASSETS:    
Cash and cash equivalents   $ 26,204  $ 33,459 
Marketable securities    2,817   3,452 
Accounts receivable, net of allowance for doubtful accounts    675,545   847,028 
Accounts receivable from related parties    602   2,295 
Inventories    387,140   291,445 
Deposits paid to vendors    87,806   65,034 
Exchanges receivable    23,221   35,623 
Price risk management assets    56,851   138,961 
Prepaid expenses and other assets    42,550   36,433 

    
 

   
 

Total current assets    1,302,736   1,453,730 

PROPERTY, PLANT AND EQUIPMENT, net    3,748,614   2,887,750 
LONG-TERM PRICE RISK MANAGEMENT ASSETS    2,192   41,687 
INVESTMENT IN AFFILIATES    41,344   37,353 
GOODWILL    633,997   353,608 
INTANGIBLES AND OTHER ASSETS, net    185,735   118,091 
OTHER LONG-TERM ASSETS    9,523   13,453 

    
 

   
 

Total assets   $5,924,141  $4,905,672 
    

 

   

 

LIABILITIES AND PARTNERS’ CAPITAL (DEFICIT)    
CURRENT LIABILITIES:    

Working capital facility   $ —    $ 17,026 
Accounts payable    603,527   818,810 
Accounts payable to related parties    320   410 
Exchanges payable    24,722   33,772 
Customer advances and deposits    108,836   138,442 
Accrued and other current liabilities    205,228   90,114 
Price risk management liabilities    36,918   104,772 
Income taxes payable    —     2,063 
Deferred income taxes    629   —   
Current maturities of long-term debt    40,607   39,376 

    
 

   
 

Total current liabilities    1,020,787   1,244,785 

LONG-TERM DEBT, less current maturities    3,205,646   2,275,965 
LONG-TERM PRICE RISK MANAGEMENT LIABILITIES    2,843   30,517 
LONG-TERM AFFILIATED PAYABLE    —     2,005 
NONCURRENT DEFERRED INCOME TAXES    207,877   215,118 
OTHER NONCURRENT LIABILITIES    2,110   13,284 
MINORITY INTERESTS    1,439,127   1,212,135 

    
 

   
 

COMMITMENTS AND CONTINGENCIES    5,878,390   4,993,809 

PARTNERS’ CAPITAL (DEFICIT):    
General partner    (69)  772 
Common Unitholders (124,360,520 and 0 units authorized, issued and outstanding at August 31, 2006 and 2005,

respectively)    (9,586)  —   
Class B Unitholders (2,521,570 and 0 units authorized, issued and outstanding at August 31, 2006 and 2005, respectively)    53,130   —   
Limited partners’ deficit (0 and 136,357,870 limited partner units issued and outstanding at August 31, 2006 and 2005,

respectively)    —     (62,216)
Accumulated other comprehensive income (loss)    2,276   (26,693)

    
 

   
 

Total partners’ capital (deficit)    45,751   (88,137)
    

 
   

 

Total liabilities and partners’ capital (deficit)   $5,924,141  $4,905,672 
    

 

   

 



ENERGY TRANSFER EQUITY, L.P. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per unit and unit data)
 
   Year Ended August 31,  
   2006   2005  
REVENUES:    

Midstream and transportation and storage   $ 6,877,512  $ 5,383,625 
Propane    893,647   709,904 
Other    87,937   75,269 

    
 

   
 

Total revenues    7,859,096   6,168,798 
    

 
   

 

COSTS AND EXPENSES:    
Cost of products sold – midstream and transportation and storage    5,963,422   4,911,366 
Cost of products sold – propane    580,978   448,853 
Cost of products sold – other    23,916   21,296 
Operating expenses    422,989   319,554 
Depreciation and amortization    129,636   105,751 
Selling, general and administrative    162,615   64,057 

    
 

   
 

Total costs and expenses    7,283,556   5,870,877 
    

 
   

 

OPERATING INCOME    575,540   297,921 

OTHER INCOME (EXPENSE):    
Interest expense, net of interest capitalized    (150,646)  (101,061)
Loss on extinguishment of debt    (5,060)  (6,550)
Equity in earnings (losses) of affiliates    (479)  (376)
Gain (loss) on disposal of assets    851   (330)
Interest and other income, net    13,701   12,191 

    
 

   
 

INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TAX EXPENSE AND MINORITY
INTERESTS    433,907   201,795 

Income tax benefit (expense)    (23,015)  (4,397)
    

 
   

 

INCOME FROM CONTINUING OPERATIONS BEFORE MINORITY INTERESTS    410,892   197,398 
Minority interests    (303,752)  (96,946)

    
 

   
 

INCOME (LOSS) FROM CONTINUING OPERATIONS    107,140   100,452 

DISCONTINUED OPERATIONS:    
Income from discontinued operations    —     5,498 
Gain on sale of discontinued operations, net of income tax    —     106,092 
Minority interest in income from discontinued operations    —     (65,296)

    
 

   
 

Total income from discontinued operations    —     46,294 
    

 
   

 

NET INCOME (LOSS)    107,140   146,746 
GENERAL PARTNER’S INTEREST IN NET INCOME (LOSS)    609   1,207 

    
 

   
 

LIMITED PARTNERS’ INTEREST IN NET INCOME (LOSS)   $ 106,531  $ 145,539 
    

 

   

 

BASIC NET INCOME (LOSS) PER LIMITED PARTNER UNIT    
Limited Partners’ income (loss) from continuing operations   $ 0.80  $ 0.89 
Limited Partners’ income (loss) from discontinued operations    —     0.41 

    
 

   
 

NET INCOME (LOSS) PER LIMITED PARTNER UNIT   $ 0.80  $ 1.30 
    

 

   

 

BASIC AVERAGE NUMBER OF LIMITED PARTNER UNITS OUTSTANDING    133,820,176   111,939,537 
    

 

   

 

DILUTED NET INCOME (LOSS) PER LIMITED PARTNER UNIT    
Limited Partners’ income (loss) from continuing operations   $ 0.79  $ 0.75 
Limited Partners’ income (loss) from discontinued operations    —     0.34 

    
 

   
 

NET INCOME PER LIMITED PARTNER UNIT   $ 0.79  $ 1.09 
    

 

   

 

DILUTED AVERAGE NUMBER OF LIMITED PARTNER UNITS OUTSTANDING    133,820,176   132,795,472 
    

 

   

 



   Year Ended August 31,
   2006   2005
VOLUMES:     

(unaudited)     

Midstream     
Natural gas MMBtu/d – sold   1,552,753  1,578,833
NGLs Bbls/d – sold   10,425  12,707

Transportation and storage     
Natural gas MMBtu/d – transported   4,633,069  3,495,434
Natural gas MMBtu/d – sold   1,580,638  1,361,729

Propane gallons (in thousands)     
Retail propane   429,118  406,334
Wholesale   79,348  70,047



ENERGY TRANSFER EQUITY, L.P. - PARENT COMPANY
DISTRIBUTABLE CASH

(in thousands)
(unaudited)

The following table presents the calculation and reconciliation of Distributable Cash of the Parent Company with respect to the fourth quarter of fiscal 2006:
 

   

Three Months
Ended

August 31,
2006  

Distributable Cash:   
Cash distributions from Energy Transfer Partners, L.P. associated with:   

General partner interest:   
Standard distribution rights   $ 2,578 
Incentive distribution rights    20,018 

Limited partner interest:   
36,413,840 common units    27,310 

    
 

Total cash expected from Energy Transfer Partners, L.P.    49,906 
Deduct expenses of the Parent Company on a stand-alone basis:   

General and administrative expenses, net of unit-based compensation expense    (1,122)
Interest expense, net of unrealized gains on interest rate swaps and amortization of financing costs    (9,149)

    
 

Distributable Cash   $ 39,635 
    

 

Cash distributions paid to the partners of Energy Transfer Equity, L.P.:   
Distribution per limited partner unit   $ 0.3125 

    

 

Distributions paid to public unitholders   $ 15,217 
Distributions paid to affiliates    23,646 
Distributions paid to Class B unitholder    788 
Distributions paid to general partner    216 

    
 

Total cash distributions paid by Energy Transfer Equity, L.P. to its limited and general partners   $ 39,867 
    

 

Reconciliation of Non-GAAP “Distributable Cash” to GAAP “Net Loss” and GAAP “Net cash provided by operating activites” for the
Parent Company on a stand-alone basis:   

Net loss   $ (166)
Adjustments to derive Distributable Cash:   

Equity in income of unconsolidated affiliates    (18,278)
Quarterly distribution received from Energy Transfer Partners, L.P. in October 2006    49,906 
Amortization of financing costs    136 
Change in market valuation of interest rate swaps    8,037 

    
 

Distributable Cash    39,635 
Adjustments to Distributable Cash to derive Net Cash Provided by Operating Activites:   

Quarterly distribution received from Energy Transfer Partners, L.P. in October 2006    (49,906)
Cash distribution received from Energy Transfer Partners, L.P. in July 2006    40,300 
Net effect of changes in operating accounts    4,224 

    
 

Net cash provided by operating activites for Parent Company on stand-alone basis   $ 34,253 
    

 


